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FOREST PRODUCTS

B.C. foresters join forces to skirt port backlog

Faced with a worsening bottleneck, four companies charter cargo ship for lumber shipments to China

B.C. SOFTWOOD LUMBER EXPORTS

TO MAINLAND CHINA
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CIELO PI SAN FRANCISCO

Owner: d'Amico Societd
Navigazione {lizly)

Lawnch: 2011

Shipbuitder: Hyundai Mipo
{South Korea)

Capacdity: 37,000 tonnes
Cost: Approx. $30-milfion
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I mifons of board feef

DAVID EBNER VANCGQUVER

The Cielo di San Francisco, a

newly built cargo ship, is sailing

across the Pacific Ocean, destina-

tien Vancouver, and set to arrive

in late May with one purpose:

bring British Columbia lumber to
a

Booming sales of B.C. wood to
China - March sales tripled from
a year ago - have injected the
long-suffering forestry industry
with some much-needed opti-
mism and a sense that better
days could be lasting,

But the surge has created its
own problems.

For decades, most of B.C’s
wood went south to the United
States, by rail or truck, with a
smaller portion exported by sea.
Today, however, the U, market
remains extremely weak in the
wake of the housing bust, while
lumber js lined up at jammed
ports in Vancouver and Prince
Rupert ready to set sail for China.

Faced with a transportation

“bottleneck that will only worsen
as demand in China soars, the
forestry indastry has corae

together in a deal to secure vital
shipping capacity.
is spring, four leading forest-

ry compandes - West Fraser Tim-
ber Co. Ltd., Canfor Corp., Tolko
Industries Ltd. and Western For-
est Products Inc, — partnered to
charter the Cielo di $an Francisco
for the next year, an experiment
to give the firms more control
over the movement of their
praducts,

“We are putting the ports under
a lot of pressure, with the vol-
umes of fumber,” szid Chris -« -

Melver, vice-president of lumber

sales at West Fraser, North Ameri-
ca’s tep producer. “We've never
seen anything fike this?

The chartered cargo ship is the
latest solution for an industry
enjoying and grappling with an
export renaissance,

Lurnber and pulp now £ill about
half of all containers exported
from Vancouver. That has helped
strain the availability of contain-
ers at the busy port.

Years ago, indusity powers such
as MacMillan Bloedel actually
owned their own fleets of ships.
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Race
begins

to replace
IMF head

BARRIE McKENNA
JEREMY TOROBIN OTTAWA

As Dorninique Strauss-Kahn sits
in a New York jail cell awaiting
his day in count, furious political
jockeying is already under way to
pick his successor.

Key Europear countries are
insisting on maintaining the 65-
year-old tradition of handing the
top job at the International
Monetary Fund to one of their
own - particuiarly now that the
fund is grappling with the debt
lg'(JeS of several euro zone mem-

ers.

Brazil and other emerging eco-
nomic powers, meantvhile, argue
that the time has come for the
stodgy Washington-based institu-
tion to brealk with the past and
appoint someone from the devel-
oping world.

And some prominent Cana-
dians, including former prime
minister Paul Martin, say the job
should go to the best candidate
from anywhere in the world,
pushing Bank of Canada Gover-
nor Mark Carney on io the IMF
short list.

“The best person available
should get the job, and if that
person is from an emerging
economy or from Canada, I think
that’s the person who should be
chosen,” Mr. Martin said in an in-
terview.

If fundamental change is on the
way, replacing Mr. Strauss-Kahn,
who sits in a New York City jail
on sexual assault charges, could
be a prelude to a broader reshuf-
fling of the global financiai order
- one that gives more influence
to fast-growing and important

J.gconomiesin Asizand South
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wsﬁvmﬁ Chartered cargo ship a ‘hedge’ against troubles m_moE,Em mboﬂ_mw comnfainers

VV This strategy was largely set sail for Vancouver on May g, John Langley, general manager of
abandoned in the 10905 when, | andis expected to arrive around export sales. He called the char-
containers - a cheaper way to May 24. The first official fully tered ship a “hedge” against trou-
move wood - became widely Ioaded sailing for the ship, owned | bies getting enough containers.
available. - by d’Amico of Itzly, is slated for Pat Bell, B.C's Minister of Jobs
But as containers becomemore | the end of May from. Vancouver. and formerly in charge of forestry,
scarce, foresoy companies are Seven round-trips are planned | called it 2 “major chalienge” ear-
turning more to cargo ships. Van- | forthe next Fear, which would lier this year., B.C. foresters
couver-based International Forest | bring 2 total of 175 million board depend on so-calied backhau]
Products Ltd. in January bought feet of lumber to China - about 3 containers, which arrive from
full control of Seaboard Shipping | percent of thewood B.C.will - Asia fully ioaded with other prod-
Co., which owns two cargo ships sendto China in 2011 That 375 ucts. Once delivered largely by rail
and has contracts for others. million board feet is more than to their destinations in different
For West Fraser and its partpers, | the amount of wood B.C. export- | parts of Canada or the U.S, they
the CieJo di San Francisco offered | ed to China in all of 2005, retum empty to Vancouver,
a perfect chance to cnsure access ‘Tolko, privately held and based Given the still-uncertain futare

ta the ucrative Chinese market, *

in Vernon, has had severa) record

of the T7,5. economy — and thus

The ship was built in a Korea, months for overseas sales, said demand forimperted goods, and
asteady supply of empty back-
wME containers rmo‘nﬁwmnnnm decid-
' ed to co-operate on their
Eckler Ltd. year-long beton Em R__.m.ﬁo ship.
In recognition of their outstanding achievements and professional “Tt gives us contro] of our own
standing, Eckler Ltd. is pleased to congratulate the foliowing destiny,” said Dave Lefebvre,a
mdividuals who have recently been appointed as Canior spokesman. .
Principals of the frm. Companjes that are normally -
vals have learned to co-operate as
they have cracked China. Under
the leadership of Mr. Bell, whe is
widely credited by industry exec-
utives for leading the charge,
companies present a united front
in China rather than individually .
* competing for business. i e
The strategy has produced spec- site:in'China's:Hebei province, n.c covernuanr .
tacular results, Lastyéar, B.C.sales | &3 i mn i BUS, e L Vg : .
tomainland China jumped uz per | - British Col lumbia has'worked - |2 struct buildings from wood. As
cent to $668-million, making Chi- | “forthe past'decade to sell Chi-. - [ Chinese demand soars, high- -
na the No 2 destination for Cana- na on the metits of wood con- | “ep-quality grades are bonght
dian wood " struetion and theeffort has - - [+ afterall the lew-grade wood is
This year, the pace of growth scored somerecent success, taker . :
has picked up significantly. March. | - Severalyears ago; almost all; The second main use of B.C,
was the second-biggest month * ofthe B.Cowood sold to. China ‘wood is for manufacturing, for
ever for exports to mainland Chi- | -~ was low-grideumber, nsed - “such’products as furnitur
‘naand sales are up 158 per centto | mostlyin construction’ag’ ; oorsand paliets. :
$24c-million in the first three frames. 1o pour concrete’ox to B.C. ~through government
e ] R months of the year. - brace parts of buildings as “and industry - promotes woed
Pauf Davison, FSA FCIA Jeff Turnbull, FSA FC1A The strong statt to the year is they went upi China' primarily th'demonstraton projects -
Toronto, ON Halifax, N§ somewhatunusual Demandin - buildsawith concrete andiste “and'has established a close
5 ! . China for B.C. wood is generally -and:B.C.-officials havelobbie -connection with the Chinese
Ecller Ltd. is a Jeading consulting and actuarial firm with offices strongestin the last four months | *suecessfully, forchanges to'” | Ministry of Housing and - -
across Canada and the Caribbean. Owned and operated by its of acalendar year and i the cur- building codes toallow for a “Yrban-Rural Development, .
dctive Principals, the company ~ since ifs founding more than tent pace of growth holds up, B.C. | . -greaver use cfwood in copr-.. everal wood-framed build- -
80 Years ago - has earned a reputation for service continuity and exports to China would reach Lsmuetion; Y ings are being built in Tianjin,"
high professional standards. Our select §roup of advisers offers $2.7-billion {n 2012, * Now; about.one-third.of the - |- -*aear Beijing.
excellence in a wide range of areas, inchuding financial services, Thatwould be a dizzying figure, | province’sTumber exports ase Thebutk of B.C. wood comes
pensions, benefits, communications, investment management, neatly as high as the value of higher-quality wood, suitable: " | :from the prolific Interior,
pension administration, change management, and technology, woodsenttothe US.inzo10and . | forhome construction; . v = | whose vast forests have been -
Eelder Ltd. is also a founding member of Abelica Global far greater than even the most " according'to-a recent estimate | “Hit:by'the ravenous mountain-
~an international alliance of independent actuarial and optimistic forecasts of Mz Bell * by PatBelliB.Cs Mini ine bectle.
consuiting firms operating in over 20 countries. Even if growth slows, B.C. appears | ~Jobswho was previously $pruce, pine and fir (known
certain to hit four billion board “charge of forests,=iiw SPF in the industry).ave the
feet of wood shipped to Chinain . | -*“Howeverieven‘as China Tuys e dominang species har-- -
2012 When Mr. Bell firstmadea | higher-quality wood; part of wvestect and sold
forecast of four billion board feet the reason is'availability, rath- s
three years age in 2008, itwas et than a sudden shiftto-con- " | avid-Ebner
I roundly dismissed as impossible, g NE T
nEE J- Fl b 1 -

= o Bam i b Jsvied

bRt o=




